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Stable Cryptocurrencies: An Economic, Legal, and
Jurisprudential Perspective — The UAE’s Virtual Currency
AE COIN as a Case Study

Yasser Ahmed Ahmed Al-Faqi
Department of Islamic Studies, Faculty of Education, Al-Azhar
University, Cairo, Egypt
Email: YASSERALFAKI.33@AZHAR.EDU.EG
Abstract:
This research aims to examine stable cryptocurrencies, with a
particular focus on AE Coin— the first officially licensed
stablecoin in the United Arab Emirates— from both legal and
Islamic jurisprudential perspectives. The significance of this study
lies in its attempt to assess the compliance of this emerging form of
digital money with Islamic financial transaction principles, while
also clarifying the legal framework governing such assets under
UAE law.
The research adopts an analytical and comparative methodology,
drawing upon classical Islamic legal sources as well as
contemporary regulatory outputs, including the UAE Central
Bank’s regulatory frameworks, European Union legislation, and
reports from the Financial Stability Board. The study addresses
multiple key issues, notably: the Sharia legitimacy of stablecoins,
the jurisprudential classification of these digital assets, the liability
of issuing entities, and the legal infrastructure governing their
circulation and usage in payments.
The research concludes that stablecoins represent a hybrid asset
class that blurs the lines between “currency” and “commodity.”
The AE Coin project emerges as a distinctive example of how
digital currencies can be regulated in the Gulf region through
compliance with reserve-backing requirements and financial
supervision. The study further recommends the development of a
unified legislative framework across Arab jurisdictions, addressing
licensing, consumer protection, and legal clarity regarding issuer-
user relationships, while respecting each country’s economic and
religious context.
The study ends with practical recommendations for improving
issuance policies, governance mechanisms, and market oversight,
emphasizing the role of Sharia boards and financial regulators in
mitigating the potential legal and economic risks of digital finance.
Keywords: Currency, Cryptocurrency, Stablecoins, AE Coin, Law,
Islamic Jurisprudence.
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(1) Cohen, B. J. (2003). The future of money.
http://ci.nii.ac.jp/ncid/BA76999961

(2) S. Nakamoto. (2008). Bitcoin: a Peer-to-Peer electronic cash
system. SSRN Electronic Journal.
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(1)European Central Bank. Bullmann, D., Klemm, J., & Pinna, A.
(2019). In search for stability in Crypto-Assets: Are Stablecoins
the solution? SSRN Electronic Journal.
https://doi.org/10.2139/ssrn.3444847
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(1) Bank for Internation Settlements. Arner, D. W., Auer, R., &
Frost, J. (2020). Stablecoins: Risks, potential and regulation.
SSRN Electronic Journal. https://doi.org/10.2139/ssrn.3979495
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(1) Financial Stability Board. (2020, October 13). Regulation,
supervision and oversight of “global stablecoin” arrangements.
Financial Stability Board.
https://www.fsb.org/2020/10/regulation-supervision-and-
oversight-of-global-stablecoin-arrangements/

(2)Baughman, G., Carapella, F., Gerszten, J., & Mills, D. C.
(2022). The stable in stablecoins. FEDS Notes, 12/17/2022.
https://doi.org/10.17016/2380-7172.3224
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(1) European Union. (2023). Regulation (EU) 2023/1114 of the
European Parliament and of the Council of 31 May 2023 on
markets in crypto-assets, and amending Regulations (EU) No
1093/2010, (EU) No 1094/2010 and (EU) No 1095/2010.
Official Journal of the European Union, L150, 40-175.
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX:32023R1114
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(1) Briola, A., Vidal-Tomés, D., Wang, Y., & Aste, T. (2022).
Anatomy of a Stablecoin’s failure: The Terra-Luna case.
Finance Research Letters, 51, 103358.
https://doi.org/10.1016/.frl.2022.103358

(2) Ahmed, R., I. Aldasoro, and C. Duley (2024, January). Public
information and stablecoin runs. BIS Working Papers 1164,
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Bank for International Settlements.
https://www.bis.org/publ/work1164.pdf

(1) Kosse, A., Glowka, M., Mattei, I., & Rice, T. (2023). Will the
real Stablecoin please stand up? BIS Working Papers, 141.
Bank for International Settlements.
https://www.bis.org/publ/bppdf/bispapl41.pdf#:~:text=that%2C
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(2) Financial Stability Board. (2020, October 13). Regulation,
supervision and oversight of “global stablecoin” arrangements.
Financial Stability Board.
https://www.fsb.org/2020/10/regulation-supervision-and-
oversight-of-global-stablecoin-arrangements/
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(1) U.S. President’s Working Group on Financial Markets, the
Federal Deposit Insurance Corporation, and the Office of the
Comptroller of the Currency. Report on Stablecoins, November
2021. https://home.treasury.gov/news/press-releases/jy0454
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(1) Financial Action Task Force. (2023). Updated guidance for a
risk-based approach for virtual assets and virtual asset service
providers  (VASPs).  Financial ~ Action Task Force.
https://www.fatf-
gafi.org/en/publications/Fatfrecommendations/Guidance-rba-
virtual-assets-2021.html
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(1) Committee on Payments and Market Infrastructures. (2022, July
13). Application of the principles for financial market
infrastructures to stablecoin arrangements. Bank for
International Settlements.
https://www.bis.org/cpmi/publ/d206.htm

(2) Committee on Payment and Settlement Systems, & Technical
Committee of the International Organization of Securities
Commissions. (2012, April 16). Principles for financial market
infrastructures.  Bank  for  International  Settlements.
https://www.bis.org/cpmi/publ/d101.htm
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(1) Committee on Payments and Market Infrastructures. (2022, July
13). Application of the principles for financial market
infrastructures to stablecoin arrangements. Bank for
International Settlements.
https://www.bis.org/cpmi/publ/d206.htm

(2) Financial Stability Board. (2020, October). High-level
recommendations for the regulation, supervision and oversight
of global stablecoin arrangements: Final report. Financial
Stability  Board. https://www.fsb.org/2023/07/high-level-
recommendations-for-the-regulation-supervision-and-oversight-
of-global-stablecoin-arrangements-final-report/

(3) Basel Committee on Banking Supervision. (2022, December).
Prudential treatment of cryptoasset exposures. Bank for
International Settlements.
https://www.bis.org/bcbs/publ/d533.htm
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(1) U.S. President’s Working Group on Financial Markets, the
Federal Deposit Insurance Corporation, and the Office of the
Comptroller of the Currency. Report on Stablecoins, November
2021. https://home.treasury.gov/news/press-releases/jy0454
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(1) Central Bank of the UAE, 'Stored Value Facilities (SVF)
Regulation’ (2020)
https://rulebook.centralbank.ae/en/rulebook/stored-value-
facilities-svf-regulation. accessed 26 April 2025.
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(1) Central Bank of the UAE, 'Payment Token Services Regulation’
(2024)  https://rulebook.centralbank.ae/en/rulebook/payment-
token-services-regulation. accessed 26 April 2025.

(2) Central Bank of the UAE, 'Payment Token Services Regulation'
(2024). Article 1(24).
https://rulebook.centralbank.ae/en/rulebook/payment-token-
services-regulation. accessed 26 April 2025.

(3) Central Bank of the UAE, 'Payment Token Services Regulation’
(2024). Article 1(35).
https://rulebook.centralbank.ae/en/rulebook/payment-token-
services-regulation. accessed 26 April 2025.
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(1) Law No. (4) of 2022 Regulating Virtual Assets in the Emirate
of Dubai https://rulebooks.vara.ae/rulebook/law-no-4-2022-
requlating-virtual-assets-emirate-dubai accessed 26 April 2025.

(2) Dubai Virtual Assets Regulatory Authority, Virtual Assets and
Related Activities Regulations 2023 (7 February 2023)
https://rulebooks.vara.ae/rulebook/virtual-assets-and-related-
activities-regulations-2023 accessed 26 April 2025.
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